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Unirorss CovesanTs. Borrower and ender covenant and agree as follows:

1. Paynient of Principal and Interest. Borrower shall prompily pay shen due the principal of and interest on the
indebtedness evidenced by the Note, prepayment snd late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or to a wrilten waiver by 1 ender, Barrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twellth of the yearly taves and aswessments which may attain priority over this
Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly premium instaliments for harard insurance,
plus one-twelfth of yearly premium installmeats for morigage insurance. if any, all as reasonably estimated initially and from
time to tine by Lendzr on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Leader is such an institution). $.ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for o holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bifls, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such 2 charge. Borrower and lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required 10 pay Borrower any interest of earnings on the Funds. lender
shalj give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instalfments of Fuads payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessmients. insurance premiums and groved rents as they fall due. such evcess shall be, at Borrower's option, cither
promptly repaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay fawes, assessmenls, insurance prefmums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morigage. lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propesty is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments seceived by lender under the
Note and parzgraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. asessments and other charges, fines and impositions atinbutable to
the Properly which may attain a priority over this Morigage. and lcasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroner making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender atl notices of amounts due under this paragraph, and in the eveat
Borrower shall make payment directly. Berrower shall promptly furnish to Leader receipts evidencing such payments.
Borrower shall prompily discharge any liecn which has priority over this Monigage: provided. that Borrower shall nol be
required 1o discharge any such lien so long as Borroaer shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or Jdefend enforcement of such lien in,
fegal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Propecty or any part thereof.

S Hazard lasarance. Borrower shafl heep the improvements now euisting or bereafter erected on the Property insured
against Joss by fre. hazards incloded within the term “evteaded coverage™. and such other hazards as Lender may require
and in such ameunts and for such periods as Lender may require: provided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carsier providing the insurance shall be chosen by Borrouer subject 10 appraval by Lender: provided
that such approval shall not be unreasenably withheld. AN premuems en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in sich manner. by Borrower making payment, when due. directly to the
INSUrance cardier.

All insurance policies and renewals thereof shall be in form acceplable to Lender and shall include a s1andard mortgage
clause in favor of and in form acceptable to Lender. Lender <hall have the right to hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender afl renewal notves and all receipts of paid premiums. In the event of Joss,
Borrower shall give prompt notice to the insurance carrict and L ender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borroaer otheraice agree in wring. insurance proceads shall be applied to restoration of repair of
the Property damaged. provided such festoralion of Fepair 15 economically feauble and the security of this Mortgage is
not Thereby impaired. I such restorat:on of repat 18 000 evonematly feasble of if the security of rhis Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Moesigage. with the excess, if any. paid
to Borrower. If the Properiy is ahandoned by Borrower, of it Borrower farls 1o tespond to Lender within 30 days from the
Jdate notice is mailed by Lender 1o Borrower that the insurance carsier offers to seitle 2 claim for insurance beoefits, Lender
is authorized to collect and zpply the imsurance proceeds at Lender’s option either to restoration or repair of the Propenty
or to the sums sexured by this Mortgage.

Unless Lender and Borroaer otheraise agice in arding. any such application of proceeds 10 principal shall not extend
of postpone the due date of the moathly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hereof the Propeety 1 acquired by Leader, all night, titke and interest of Bosrower
in and 10 any insurance policies and in and 10 the procends thereol 1esultng from damage to the Properiy preor 10 the sale
or acquisition shall pass 1o Lender 1o the extent of the sums secured by this Mortgage :mmediately prior to such sale or
acquisition.

6. Perstrsation and Maintenance of Peoperiy: | easchold: Condominiums; Planned Uail Developments. Borroaer
shall keep the Property in good repair and shall not commit waste of permil impariment of deterioration of the Property
and shall comply with the provisscns of any fease 1f this Mertgage is on a kaschold I this Mortgage is on 2 unit in 3
condominum of 2 pianned unit Javetopment, Borroacr shall pertorm all of Borrewer’s obligations under the declarztion
of cavenanls creating or govermng the condemuniom o plaaned o dorelopment. the by-lans and regofations of the
condomin:um of phinned uait dovelopment. snd Cortoost documents I a copdeminiom of planned ved Jdovelopment
ridker is cvecuted by Borrower and recorded together aith this Morfgage, the covenants and agreements of such nder
shall be incorporated into and shall amend and supplerwnt the covenants ard agteements of this Morigage as of the sider
were a part hercof.

7. Protection of Lender’s Security. 11 Borroaer f2ls to perform the covenants znd agreements contained tn This
Mortgage, or if any action of procecding 8 commenced which materially affects Lender's mterest in the Propeny.
including. but nat limited to, eminent domain. insoheney, code onfercement, OF afrzngerents of sroceedings invelung a
bankrupt of decedent. then Lender at Lender's epiion, upen netice 1 Borroaer. may make such appearances, dishurse such
sums and tzhe such action as is pecessary to protect Beader’s nlerest. including. but not lincted to. dishursement of
reasonable attorpey’s fees and eatiy upon the Propeniv fo mzke repars. If Tender requited maorigage Ineurance as a
condition of making the loan sevured by this Mertzaze. Borroacr shall pay the premiums required o maintsn such
insurance in cffect until such time as the requirement for such nsuranee rerminztes m accerdance with Borfewer's and
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